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AUTUMN BUDGET 2024

Chancellor Rachel Reeves delivered her Budget on Wednesday 30 October 2024. 
She pledged to ‘invest, invest, invest’ to drive growth and ‘restore economic 
stability’.

Billions in tax rises
Ms Reeves said the Budget will raise £40 billion in 

Protecting living standards
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Personal Tax

PERSONAL TAX

Tax bands and rates

Scottish residents

Welsh residents

The personal allowance
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The marriage allowance

Comment

The marriage allowance reduces the recipient’s tax 

from the marriage allowance one spouse or civil 
partner must normally have no income or income 
below the personal allowance for the year. Since the 

couples who are entitled to claim but have not yet 
done so. It is possible to claim for all years back to 
2020/21 where the entitlement conditions are met. 
The total tax saving for all years up until 2023/24 
could be over £1,000. A claim for 2020/21 will need 
to be made by 5 April 2025.

Tax on savings income

rate taxpayers.

Tax on dividends

• 
• 
• 

be taxed.
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Pension tax limits

• 
• 

• 

• 

Individual Savings Accounts

• 
• 
• 

and 
• 

or more.

previous government.

Non-UK domiciled individuals
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EMPLOYMENT

National Insurance contributions
Employees and NICs

The self-employed and NICs

• 

• 

be able to do so.

Other changes for 2025/26

Employer NICs relief for veterans



Employment

National Living Wage and National 
Minimum Wage

NLW 18-20 16-17 Apprentices
From  
1 April 2025

£10.00

Comment

For an NLW worker working 37.5 hours per week, 
the increases announced today will increase their 
annual gross pay by £1,505.54 and their monthly 
gross pay by £125.46.

cars 

• 

• 
• 

Treatment of double cab pick-up vehicles



Employment

Ending contrived car ownership 
schemes

short period.

Trusts

rewarding employees.



Business

BUSINESS

Corporation Tax rates

Comment

The government has committed to capping the 
main rate of Corporation Tax at 25% for the duration 
of the Parliament. This is currently the lowest in 
the G7.

Capital allowances

limit remains at £1 million.



Business

are withdrawn in relation to disposals made on or 

Multinational

legislation. 

Comment

The purpose of the EPL is to ensure that oil and gas 
companies contribute more to the energy transition; 
one of the government’s key missions is to make the 
UK a clean energy superpower.

Business rates

per business.

Creative industries
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Other
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CAPITAL TAXES

Capital Gains Tax
Capital Gains Tax rates

The rate applying to trustees and personal 

the same date.

Comment

The changes in the main rates of Capital Gains Tax 
brings them in line with those paid on disposal of 
residential property. This means that there will be 
no need going forward to differentiate between the 
types of property being disposed of.

Capital Gains Tax annual exemption

Business Asset Disposal Relief and Investors’ 
Relief 

Carried interest rates and reform

Capital Gains Tax on liquidation of a Limited 
Liability Partnership 



Capital Taxes

Reducing tax-free overseas transfers of tax 
relieved UK pensions

Inheritance Tax 
Inheritance Tax nil rate bands

Agricultural Property Relief & Business 
Property Relief

Extension of Agricultural Property Relief to 
environmental land management

responsible bodies.
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OTHER MATTERS

The VAT registration threshold

same date.

Other changes

• 

• 
• 

• 
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Income Tax
Rates and bands (other than savings and dividend income)

2025/26 2024/25
Band £ Rate % Band £ Rate %

40 40
45 45

Income tax rates in Scotland and Wales on income other than savings and 
dividend income have been devolved.

Savings income 2025/26 and 2024/25

£500
A starting rate of 0% may be available unless taxable non-savings income 
exceeds £5,000.

Dividend income 2025/26 2024/25
£500 £500

Dividend ordinary rate
Dividend upper rate
Dividend additional rate

Income Tax Reliefs
2025/26 2024/25

limit

Pensions
2025/26 2024/25

National Insurance

2025/26 Class 1 (employed) rates
Employee Employer
Earnings per week % Earnings per week %

15

Class 1A (employers)

Class 1B (employers)

Class 2 (self-employed)

Class 3 (voluntary)
Class 4 (self-employed)

Inheritance Tax
Death rate Lifetime rate Chargeable transfers 

2025/26 and 2024/25

former residences.

Corporation Tax
Years to 31.3.25 and 31.3.26 Rate %

Marginal rate
Main rate

Devolved Income Tax
Scotland rates and bands

2025/26 2024/25
Band £ Rate % Band £ Rate %

45

Wales rates and bands 
2025/26 2024/25

Band £ Rate % Band £ Rate %

40
45
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2025/26
CO2 emissions g/km % of list price taxed
0 3

130 or more 3

13
under 30 15

For every extra 5 +1
155 and above

the CO2

2025/26

Capital Allowances
First Year Allowance (FYA) 100%

Corporation tax FYA (‘full expensing’) 100%

Corporation tax FYA 50%

Annual Investment Allowance £1,000,000 
Writing Down Allowance

6%

18%

Structures and Buildings Allowance 3%

Value Added Tax
From 1.4.25 From 1.4.24

Capital Gains Tax
Individuals 2025/26 2024/25
Exemption

Trusts 
Exemption 
Rate

both years. 

Business Asset Disposal Relief 

Property Taxes

Stamp Duty Land Tax up to 31 March 2025  
Land and buildings in England and N. Ireland

Residential*
Band £

Rate
%

Non-residential
Band £

Rate
%

0 0
5

10 5

Land and Buildings Transaction Tax as at 30 October 2024 
Land and buildings in Scotland

Residential
Band £

Rate
%

Non-residential
Band £

Rate
%

0 0
1

5 5
10

Land Transaction Tax as at 30 October 2024  
Land and buildings in Wales

Residential
Band £

Rate
%

Non-residential
Band £

Rate
%

0 0
1
5

10Disclaimer:
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